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Today’s Daily
POL: 3QFY18F Result Preview

POL’s BoD is scheduled to meet on Monday, Apr 16’18 to deliberate
on its 3QFY18 accounts, where we anticipate the company to publish
earnings of PkR3.75bn (EPS: PkR15.85) cumulating to 9MFY18
profitability of PkR8.51bn (EPS: PkR35.96), up 14.0% from last year’s
PkR7.47bn (EPS: PkR31.55). 9M profitability is higher on account
of elevated oil prices (Arab Lite +22.0%YoY) and enhanced production
by 4.8%YoY on BOE basis (majorly due to Jhandial’s addition).

APL: 3QFY18F Result Preview

For APL, we expect NPAT for 3QFY18 to amount to PkR1.41bn, up
17%YoY but down a muted 5%QoQ. Following on, a 3%QoQ hike
in volumes and smooth upwards sailing of MS & HSD ex-refinery
prices in Feb & March 18 could lead to inventory gains in the quarter
(expected at ~PkR750mn). That said, exchange losses from PkR
devaluations vs. the greenback are expected to deplete the bottom-
line, resting at ~PkR226mn for the quarter.

News and Views

Supreme Court today in its verdict in the case regarding period of
disqualification of members of the parliament under Article 62(1)(f) of
the Constitution has disqualified Nawaz Sharif and Jahangir Tareen for
the rest of their lives from contesting elections.

The federal cabinet has given the formal consent on the decision of
Cabinet Committee on Privatization (CCoP) for issuance of national
security certificate for sale of KES power’s 66.4% shares in KEL to
Shanghai Electric Power.

ECC in a meeting has allowed SSGC to reallocate PkR14.8bn from
RLNG-II pipeline project to LPG air mix projects for their expeditious
completion.

As per the SBP data, the country's total FX reserves fell by US$156.6mn
during the previous week, standing at US$17.64bn (-0.9%WoW). The
reserves held by SBP recorded at US$11.44bn (down US$164mn) on
account of external debt servicing.
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KSE100 - Index

Current 46,331.71
Previous 46,486.49
Chg. -0.33%

Mkt Cap. (PkRbn/US$bn)

Current  9,481/82.01
Previous 9,500/ 82.17
Chg. -0.20%

Daily Turnover (mn)

Current  332.91
Previous 284.38
Chg. 17.1%

Value Traded (PKRmn/US$mn)

Current 10,216 / 88.37
Previous 11,263/ 97.42
Chg. -9.3%
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POL & APL: 3QFY18F Result Previews

POL’s BoD is scheduled to meet on Monday, Apr 16’18 to deliberate
on its 3QFY18 accounts, where we anticipate the company to publish
earnings of PkR3.75bn (EPS: PkR15.85) cumulating to 9MFY18
profitability of PkR8.51bn (EPS: PkR35.96), up 14.0% from last year’s
PkR7.47bn (EPS: PkR31.55). While the 9M profitability is higher on
account of elevated oil prices (Arab Lite +22.0%YoY) and enhanced
production by 4.8%YoY on BOE basis (majorly due to Jhandial’s
addition), it is pertinent to note that the results incorporate older gas
prices for TAL block fields considering that the decision in this regard
is still pending. Recall, the company reversed enhanced revenues
amounting to PkR3.01bn in 2QFY18 earlier being accounted for TAL
block fields from Jul 1’15 till Dec 31°17 prior to the Windfall levy
issue (as discussed upon in our daily “Pakistan E&Ps: The looming
Risk” dated Feb 27°18). Despite the absence of dry wells, exploration
expenses in the period are expected to grow by 118%YoY as the
company conducted seismic surveys on Balkassar lease & DG Khan

N
= s concession along with processing data from Joyamair/Khaur North
m I leases as well. Moreover, while other income can show an increment
n n‘j of 85%YoY on account of exchange gains on US$ denominated
ol financial assets, losses on account of US$ denominated
n <E decommissioning costs can limit the net positive impact. In-line with
P its policy, we do not expect the company to declare a dividend in
! -ug_ this quarter.
< POL: 3QFY18F Result Preview
(PkRmn) 9MFY18F 9MFY17 YoY 3QFY18 QoQ
Net Sales 22,303 20,416 9.24% 9,235 53.92%
Royalty 1,833 1,742 5.21% 757 76.81%
Operating Exp. 6,411 6,362 0.76% 2,307 7.01%
Excise duty and development surcharge 238 200 18.77% 92 20.68%
Amortization & decommissioning 2,110 1,969 7.18% 620 -36.64%
Gross Profit 11,712 10,142 15.48% 5,459 131.21%
Exploration and Prospecting Exp. 953 437 118.28% 213 -54.54%
General and Admin Exp. 139 103 35.28% 49 -5.24%
Operating Profit 10,620 9,603 10.59% 5,197 182.26%
Other Income 2,328 1,260 84.80% 763 -42.02%
WPPF and WWF 772 625 23.59% 390 163.07%
EBIT 12,175 10,238 18.93% 5,570 85.11%
Finance Cost 1,224 585 109.33% 549 12.68%
Profit before Tax 10,951 9,653 13.45% 5,022 99.10%
Taxation 2,441 2,187 11.62% 1,184  301.20%
Profit after Tax 8,510 7,466 13.99% 3,838 72.33%
Earning Per Share @ 236.5mn shares 35.96 31.55 13.99% 16.22 72.33%

Source: Co Report & AKD Research

POL: Earnings for 9MFY18F

(PKRIsh) Earnings for 9MFY18 Base case Earnings from e.nhanced gas prices and windfall

(older gas prices) levy ignored (similar to PPL and OGDC)

From revenues prior to Jul 1'15 - 5.99
From revenues from Jul 1'15 till Dec 31'17 - 7.16
From revenues for 3QFY18 - 1.35
Total 35.96 50.46

Source: AKD Research
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APL: 3QFY18F Result Preview

For APL, we expect NPAT for 3QFY18 to amount to PkR1.41bn, up
17%YoY but down a muted 5%QoQ. Following on, a 3%QoQ hike in
volumes and smooth upwards sailing of MS & HSD ex-refinery prices
in Feb & March 18 could lead to inventory gains in the quarter
(expected at ~PkR750mn). That said, exchange losses from PkR
devaluations vs. the greenback are expected to deplete the bottom-
line, resting at ~PkR226mn for the quarter. Looking ahead, growth
from fuel farm venture with PSO at the Islamabad airport (expected
to be inaugurated on Apr 20°18), expansion in storage facilities and
iretail fuels are expected to supplement earnings in the medium term.
We have a FCFE based TP of PkR725/sh, implying a BUY stance.
Keeping in step with the OMCs bi-annual payout policy, no payout is
expected to accompany results.

APL: 3QFY18F Result Preview

(PkRmn) 3QFY18F 3QFY17 YoY QoQ
Net sales 40,952 34,679 18% 8%
CGS 38,459 32,871 17% 9%
Gross profit 2,211 1,808 22% -9%
Gross margin 5.4% 4.3% 27% -16%
Other income 220 231 -5% 6%
Operating expenses 590 506 17% -12%
Operating profit 1,841 1,532 20% -6%
Income on bank deposits 316 278 14% 2%
Profit from associates 32 29 8% 7%
WPPF 97 86 12% -10%
EBIT 2,092 1,753 19% -5%
Finance Cost 112 89 27% -18%
PBT 1,979 1,665 19% -4%
Tax 574 463 24% -1%
PAT 1,405 1,202 17% -5%
EPS (PkR 16.9 14.5

Source: Co Report & AKD Research

www.akdsecurities.net

Petroleum Products Volumes

000Tons 2QFY18 3QFY183QFY17
FO 135 130 146
HSD 201 203 197
MOGAS 142 159 134
HOBC (95/97RON) 3 2 1
JP 1 3 2
KERO 6 7 7
LDO 1 1 2
Others - - -

Total 490 505 488

Source: OCAC & AKD Research
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Disclosure Section

Neither the information nor any opinion expressed herein constitutes an offer or a solicitation of an offer to transact in any
securities or other financial instrument and is for the personal information of the recipient containing general information only.
AKD Securities Limited (hereinafter referred as AKDS) is not soliciting any action based upon it. This report is not intended to
provide personal investment advice nor does it provide individually tailored investment advice. This report does not take into
account the specific investment objectives, financial situation/financial circumstances and the particular needs of any specific
person. Investors should seek financial advice regarding the appropriateness of investing in financial instruments and implementing
investment strategies discussed or recommended in this report and should understand that statements regarding future prospects
may not be realized. AKDS recommends that investors independently evaluate particular investments and strategies and it
encourages investors to seek the advice of a financial advisor.

The appropriateness of a particular investment or strategy will depend on an investor's individual circumstances and objectives.
The securities or strategies discussed in this report may not be suitable for all investors, and certain investors may not be eligible
to purchase or participate in some or all of them.

Reports prepared by AKDS research personnel are based on public information. AKDS makes every effort to use reliable,
comprehensive information, but we make no representation that it is accurate or complete. Facts and views presented in this
report have not been reviewed by and may not reflect information known to professionals in other business areas of AKDS
including investment banking personnel. AKDS has established information barriers between certain business groups maintaining
complete independence of this research report.

This report has been prepared independently of any issuer of securities mentioned herein and not in connection with any
proposed offering of securities or as agent of any issuer of any securities. Neither AKDS, nor any of its affiliates or their research
analysts have any authority whatsoever to make any representation or warranty on behalf of the issuer(s). AKDS Research
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Policy prohibits research personnel from disclosing a recommendation, investment rating, or investment thesis for review by

AKD Daily

an issuer prior to the publication of a research report containing such rating, recommendation or investment thesis.

We have taken all reasonable care to ensure that the information contained herein is accurate, up to date, and complies with
all prevailing Pakistani legislations. However, no liability can be accepted for any errors or omissions, or for any loss resulting
from the use of the information provided as any data and research material provided ahead of an investment decision are for
information purposes only. We shall not be liable for any errors in the provision of this information, or for any actions taken in
reliance thereon. We reserve the right to amend, alter, or withdraw any of the information contained in these pages at any time
and without notice. No liability is accepted for such changes.

Stock Ratings

Different securities firms use a variety of rating terms as well as different rating systems to describe their recommendations. A
rating system which uses similar terms such as Buy, Accumulate, Neutral, Reduce and Sell is not equivalent to our rating system.
Investors should carefully read the definitions of all ratings used in each research report. In addition, research reports contain
information carrying the analyst's view and investors should carefully read the entire research report and not infer its contents
from the rating ascribed by the analyst. In any case, ratings or research should not be used or relied upon as investment advice.
An investor's decision to buy, sell or hold a stock should depend on individual circumstances (such as the investors existing
holdings or investment objectives) and other considerations. Please see our table below for ratings definitions which are based
on price returns.

Rating Definitions

Buy > 20% upside potential

Accumulate > 5% to < 20% upside potential
Neutral < 5% to >-5% potential

Reduce < -5% to > -20% downside potential
Sell <-20% downside potential

www.akdsecurities.net (15)
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Analyst Certification of Independence

The analysts hereby certify that their views about the companies and their securities discussed in this report are accurately
expressed and that they have not received and will not receive direct or indirect compensation in exchange for expressing
specific recommendations or views in this report.

The research analysts, strategists or research associates principally having received compensation responsible for the preparation
of this AKDS research report based upon various factors including quality of research, investor client feedback, stock picking,
competitive factors and firm revenues.

Disclosure of Interest Area

AKDS and the authoring analyst do not have any interest in any companies recommended in this research report irrespective
of the fact that AKD Securities Limited may have, within the last three years, served as manager or co-manager of a public
offering of securities for, or currently may make a primary market in issues of, any or all of the entities mentioned in this report
or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to
the investment concerned or a related investment.

Regional Disclosures (Outside Pakistan)

The information provided in this report and the report itself is not intended for distribution to, or use by, any person or entity in
any jurisdiction or country where such distribution or use would be contrary to law or regulation or which would subject AKDS
or its affiliates to any registration or licensing requirements within such jurisdiction or country.

Furthermore, all copyrights, patents, intellectual and other property in the information contained in this report are held by AKDS.
No rights of any kind are licensed or assigned or shall otherwise pass to persons accessing this information. You may print
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copies of the report or information contained within herein for your own private non-commercial use only, provided that you do
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not change any copyright, trade mark or other proprietary notices. All other copying, reproducing, transmitting, distributing or
displaying of material in this report (by any means and in whole or in part) is prohibited.
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