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MCB, MEBL & UBL: 1QCY21 Result Previews
MCB 1QCY21 EPS likely to stand at PkR5.5: MCB Bank Limited (MCB) is scheduled to announce
its 1QCY21 result on Apr 20’2021 where we expect it to post NPAT of PkR6.5bn (EPS: PkR5.48),
flat compared to same period last year but +8.0% on a sequential basis. The uptick in earnings on
a sequential basis mostly relate to potentially lower provisioning expense in the ensuing quarter
(PkR1.0bn in 1QCY21E, down 50%QoQ) and high capital gains (1QCY21E: PkR1.3bn vs. PkR0.5bn
in 4QCY21) as indicated by banks’ net sell of US$21.8mn in 1QCY21 vs. net sell of US$15.3mn in
the previous quarter. Overall, net interest income is expected to decrease marginally (down 5.5%
QoQ) in the current quarter with full repricing of assets concluded in the 4QCY20 whereas nonfunded income is expected to jump 16.5%QoQ. Along with the results, the bank is expected to
announce a dividend of PkR5/sh.
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MCB: EPS Estimate
(PkRmn)
NII
NPAT
EPS (PkR)
DPS (PkR)

1QCY21E
16,110
6,533
5.5
5.0

1QCY20
17,286
6,610
5.6
5.0

YoY (%)
-6.8
-1.2
-

4QCY20
QoQ (%)
17,044
-5.5
6,050
8.0
5.1
15.0
Source: Company Report & AKD Research

MEBL earnings to clock in at PkR4.1/sh in 1QCY21: Meezan Bank Limited (MEBL) is scheduled to
announce its 1QCY21 result on Apr 20, 2021 where we expect the bank to record earnings of
PkR4.1/sh vs. PkR3.5/sh in the same period last year, signifying an increase of 17.7%YoY. The
result could be accompanied with a dividend of PkR1/sh whereas bonus issue could also be a part
of the announcement as seen in previous years. On a sequential basis, earnings are likely to jump
38.1% largely attributable to lower provisioning expense in the current quarter (1QCY21E:
PkR2.0bn compared to PkR4.0bn in the previous quarter, traceable to a full classification of a
certain party). Net spread margins are expected to face marginal attrition compared to 4QCY20
margin of 5.1%, taking indication from trend in revaluation surplus on investments (PkR8.5bn in
4QCY20 vs. PkR9.8bn in 3QCY20) while net interest income is expected to register an increment
of 4.6%QoQ — credited to balance sheet volumetric growth.

KSE100 vs. MCB/MEBL/UBL

Source: PSX & AKD Research

MEBL: EPS Estimate
(PkRmn)
NII
NPAT
EPS (PkR)
DPS (PkR)

1QCY21E
15,781
5,819
4.1
1.0

1QCY20
14,713
4,943
3.5
-

YoY (%)
7.3
17.7
-

4QCY20
15,088
4,215
2.9
2.0

QoQ (%)
4.6
38.1
-

Source: Company Report & AKD Research

UBL 1QCY21 earnings likely to stand at PkR5.5/sh on potentially higher capital gains: United
Bank Limited (UBL) is scheduled to announce its 1QCY21 results on Apr 21, 2021 where we foresee the bank announcing earnings of PkR6.6bn (EPS: PkR5.5) for the period vs. PkR4.9bn (EPS:
PkR4.0) in the same period last year. On a sequential basis, earnings are likely to grow 27.5%
primarily a function of, i) potentially higher capital gains attributable to power sector stocks
which occupy 35.0% of total listed equity investments of the bank (EPS contribution: PkR1.1), and
ii) lower administrative expenses (down 11.6%). To highlight, the banking sector c. sold
US$11.5mn in power sector culminating into a share of 52.7% of total net sell. Further, while we
have built-in a cost of provisioning of 0.4% into our estimates, a surprise cannot be ruled out
given favorable movement in stock of overseas NPLs in US$ terms in the previous quarter. Together with the result, we expect the bank to announce a dividend of PkR2.5/sh.
UBL: EPS Estimate
(PkRmn)
NII
NPAT
EPS (PkR)
DPS (PkR)

1QCY21E
16,951
6,625
5.53
2.50

1QCY20
17,790
4,912
3.98
2.50

YoY (%)
-4.7
35.0
-

4QCY20
QoQ (%)
17,348
-2.3
5,197
27.5
4.31
9.50
Source: Company Report & AKD Research
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Discounted Cash Flow (DCF, DDM)
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New Rating Definitions
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> 14.5% expected total return (Rf: 8.5% + Rp: 6%)
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> 8.5% to < 14.5% expected total return

Sell

< 8.5% expected total return (Rf: 8.5%)

Equity & Asset return based methodologies (EVA, Residual Income etc.)
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