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BAFL, HMB & BOP: 1QCY21 Result Previews
BAFL 1QCY21 EPS likely to stand at PkR1.34: Bank Alfalah Limited (BAFL) is set to report its
1QCY21 results today where we expect the bank to post an NPAT of PkR2.4bn (EPS: PkR1.34)
compared to PkR2.9bn (EPS: PkR1.63) in the same period last year. On a sequential basis, earnings are expected to be +9.4% largely driven by, i) potential uptick in non funded income
through sustaining fee income (+20.0%) and capital gains (unrealized surplus on investments
stands at PkR6.6bn as of Dec’20), and ii) cost of provisioning to decline to 0.20% in 1QCY21 vs.
0.34% in the previous quarter with the bank having already build adequate loss buffer (PkR4.2bn
or 0.7% of gross advances as of Dec’20). Core income is to remain flat QoQ with attrition in NIMs
(1QCY21: 3.34% compared to 3.62% in the previous quarter) compensated by volumetric growth
in balance sheet. We have a buy stance on the stock with Dec’21TP of PkR51.9/sh.
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KSE100 vs. BAFL/BOP/HMB
1QCY21E
9,988
2,387
1.34
-

1QCY20
11,780
2,893
1.63
-

YoY (%)
-15.2
-17.5
-

4QCY20
10,234
2,181
1.22
2.00

QoQ (%)
-2.4
9.4
-

Source: Company Report & AKD Research

HMB earnings to clock in at PkR3.10/sh in 1QCY21: Habib Metropolitan Bank (HMB) is scheduled to hold its BoD meeting today to announce 1QCY21 results. In this regard, we expect the
bank to record earnings of PkR3.10/sh, +2.0xYoY/down 12.3%QoQ. Sequential downtick in earnings is attributable to attrition in net interest income (down 5.8%QoQ) on account of possible
repricing of investment book (1QCY21 NIMs: 3.6% compared to 4.3% in the previous quarter)
while non funded income is to register contraction of 17.5% due to normalization in FX income
though contribution from FX would still remain healthy given recent rupee appreciation and
exporters squaring-off their forward positions. We expect provisioning expense to diminish to
0.3% of advances in the current quarter vs. 0.5% in 4QCY20. We have a buy stance on the stock
with Dec’21TP of PkR46.1/sh.

Source: PSX & AKD Research
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1QCY21E
8,844
3,341
3.10
-

1QCY20
4,482
1,638
1.48
-

YoY (%)
97.3
103.9
-

4QCY20
9,384
3,808
3.56
2.50

QoQ (%)
-5.8
-12.3
-

Source: Company Report & AKD Research

BOP to post earnings of PkR0.5/sh in 1QCY21: Previewing 1QCY21 results for The Bank of Punjab (BOP), we expect it to post an NPAT of PkR1.4bn (EPS: PkR0.51) vis-à-vis PkR1.5bn (EPS:
PkR0.56) in the same period last year. On a sequential basis, earnings are likely to jump 23.0%
QoQ through impetus from lower provisioning expense (1QCY21 cost of provisioning estimated
at 0.2% vs. 0.3% in the previous quarter) and possible capital gains (unrealized gain on investments stood at PkR4.5bn as of Dec’20) pushing up non funded income by 42.4%QoQ (NFI contribution in total income to stand at 27.8% in 1QCY21 vs. 19.1% in the previous quarter). Net interest income is expected to be down 12.4%QoQ on account of potential normalization in spreads
pulling down NIMs to 2.3% in 1QCY21 compared to 2.7% in the previous quarter.
BOP: EPS Estimate
(PkRmn)
NII
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1QCY21E
5,527
1,365
0.51
-

1QCY20
5,892
1,491
0.56
-

YoY (%)
-6.2
-8.4
-

4QCY20
6,307
1,111
0.41
1.00

QoQ (%)
-12.4
23.0
-

Source: Company Report & AKD Research
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and is for the personal information of the recipient containing general information only. AKD Securities Limited (hereinafter referred as AKDS) is not soliciting any
action based upon it. This report is not intended to provide personal investment advice nor does it provide individually tailored investment advice. This report does
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Relative Valuation (P/E, P/B, P/S etc.)

New Rating Definitions
Buy

> 14.5% expected total return (Rf: 8.5% + Rp: 6%)

Neutral
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Analyst Certification of Independence
The analysts hereby certify that their views about the companies and their securities discussed in this report are accurately expressed and that they have not received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report.
The research analysts, strategists or research associates principally having received compensation responsible for the preparation of this AKDS research report
based upon various factors including quality of research, investor client feedback, stock picking, competitive factors and firm revenues.

Disclosure of Interest Area
AKDS and the authoring analyst do not have any interest in any companies recommended in this research report irrespective of the fact that AKD Securities Limited
may have, within the last three years, served as manager or co-manager of a public offering of securities for, or currently may make a primary market in issues of,
any or all of the entities mentioned in this report or may be providing, or have provided within the previous 12 months, significant advice or investment services in
relation to the investment concerned or a related investment.
Regional Disclosures (Outside Pakistan)
The information provided in this report and the report itself is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where
such distribution or use would be contrary to law or regulation or which would subject AKDS or its affiliates to any registration or licensing requirements within such
jurisdiction or country.
Furthermore, all copyrights, patents, intellectual and other property in the information contained in this report are held by AKDS. No rights of any kind are licensed
or assigned or shall otherwise pass to persons accessing this information. You may print copies of the report or information contained within herein for your own
private non-commercial use only, provided that you do not change any copyright, trade mark or other proprietary notices. All other copying, reproducing, transmitting, distributing or displaying of material in this report (by any means and in whole or in part) is prohibited.
For the United States

Compliance Notice.
This research report prepared by AKD Securities Limited is distributed in the United States to Major US Institutional Investors (as defined in Rule 15a-6 under the
Securities Exchange Act of 1934, as amended) only by Decker & Co, LLC, a broker-dealer registered in the US (registered under Section 15 of Securities Exchange Act
of 1934, as amended). All responsibility for the distribution of this report by Decker & Co, LLC in the US shall be borne by Decker & Co, LLC. All resulting transactions
by a US person or entity should be effected through a registered broker-dealer in the US. This report is not directed at you if AKD Securities Limited or Decker & Co,
LLC is prohibited or restricted by any legislation or regulation in any jurisdiction from making it available to you. You should satisfy yourself before reading it that
Decker & Co, LLC and AKD Securities Limited are permitted to provide research material concerning investment to you under relevant applicable legislations and
regulations.

AKD Securities Limited
602, Continental Trade Centre,
Clifton Block 8, Karachi, Pakistan.
research@akdsecurities.net

