AKD Securities Limited
TREC Holder & Registered Broker
Pakistan Stock Exchange
REP-108

Equity Research / Pakistan

www.jamapunji.pk

Todays Daily
Rejoicing over smooth general elections (held on Jul 2518) and
perceived improvements in the macro environment (i.e. financial
assistance from China & Saudi Arabia and consequent PkR
appreciation), the market pared back 801pts over the previous
month, closing at 42,712.43pts. The ride, however, was not
smooth as participants factored in political upheavals including
courts decision against former PM Nawaz Sharif and his
subsequent imprisonment earlier during the month with the
index once again hovering close to 39k levels before rebounding
to over 43.5k, a level last seen in Jun18. Market activity witnessed
substantial improvement particularly towards the end of the
month on emerging clarity following General Elections 2018,
with avg. volumes for KSE-100 index clocking in at 185.53mn
shares (up 34%MoM). Amongst mainboards, cements
(+6.7%MoM) and banks (+4.7%MoM) were major outperformers,
while laggards include Automobiles & Parts (-5.8%MoM), Oil and
Gas (-1.4%MoM), and Textiles (-0.1%MoM). Looking ahead,
smooth transition of power including the formation of the cabinet,
key appointments (ala Chief Ministers et al) will strengthen
sentiments, potentially translating into a brief rally, tempered
by a precarious external account position.

KSE100 - Index
Current

42,712.43

Previous

43,556.63

Chg.

-1.94%

Mkt Cap. (PkRbn/US$bn)
Current

8,750 / 70.46

Previous

8,861 / 71.35

Chg.

-1.25%

Daily Turnover (mn)
Current

274.54

Previous

377.93

Chg.

-27.4%

Value Traded (PkRmn/US$mn)
Current

13,664 / 110.04

Previous

14,993 / 120.73

Chg.

-8.9%

News and Views

Pak Suzuki Motor Company Ltd (PSMCL) made the fourth increase in
car prices  between PkR20,000 to PkR40,000  for various models,
effective from Aug 1.
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To deal with a likely urea shortage of about 0.5-0.6 mn tons, the
government is mulling a mix of local and sourced gas to restore one mn
ton of idle manufacturing capacity, instead of opting for costly imports
by providing Rs950/bag subsidy on supply of natural gas, which is much
less to the subsidy amount of PkR1,100 involved on importing urea, as
per proposal.
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The caretaker government has kept the prices of petroleum products
unchanged and passed on the responsibility of monthly price revision
to the future elected government. To adjust for rising prices in intl. market,
FBR has decreased sales tax on Motor Spirit from 17% to 9.5% from
Aug 1.
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FBR plans to probe into the money trails of 500 high net-worth Pakistani
individuals and companies having properties in the UK from Aug 1 to
discover their probable tax evasion after the expiry of amnesty schemes.
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Rejoicing over smooth general elections (held on Jul 2518) and
perceived improvements in the macro environment (i.e. financial
assistance from China & Saudi Arabia and consequent PkR
appreciation), the market pared back 801pts over the previous
month, closing at 42,712.43pts. The ride, however, was not smooth
as participants factored in political upheavals including courts
decision against former PM Nawaz Sharif and his subsequent
imprisonment earlier during the month with the index once again
hovering close to 39k levels before rebounding to over 43.5k, a level
last seen in Jun18. Market activity witnessed substantial
improvement particularly towards the end of the month on emerging
clarity following General Elections 2018, with avg. volumes for KSE100 index clocking in at 185.53mn shares (up 34%MoM). Amongst
mainboards, cements (+6.7%MoM) and banks (+4.7%MoM) were
major outperformers, while laggards include Automobiles & Parts
(-5.8%MoM), Oil and Gas (-1.4%MoM), and Textiles (-0.1%MoM).
Looking ahead, smooth transition of power including the formation
of the cabinet, key appointments (ala Chief Ministers et al) will
strengthen sentiments, potentially translating into a brief rally,
tempered by a precarious external account position.
.
Sector Performance: Sector wise movement was broadly dictated by
macro shifts of 1) 100bps rate hike to 7.5% and 2) PkR devaluation of
5.1% mid-month before gaining 3.3% later on. In this purview, Software
and Computer Services jumped 9.0%MoM. Banking scrips also gained
momentum where the sector returned 4.7%MoM. However, depreciating
PkR benefitted Cement sector (lower cost of inputs) where avg. ex-factory
prices also rose to the tune of PkR15/bag. Along with this, ban on sales
of cars to non-filers dampened Automobile & Parts performance during
the month (down 5.8%), while Oil & Gas slid 1.4%MoM despite ~flat intl.
oil prices.

July18: Sector Performance
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Investment perspective: Moving past the electoral process, smooth
transition of power including the formation of the cabinet, key appointments
(i.e. Chief Ministers of all the four provinces) will further strengthen
sentiment, potentially translating into a brief rally. Further down the line,
policy initiatives adopted by the new formed govt particularly economic
policy framework should broadly set the tone of the market. Sector-wise,
we are bullish on Banks, Oil, Textiles and Steel, while our top picks include
MCB, LUCK, OGDC, PSO, NML and ASTL .

July18: FIPI vs LIPI

Individuals

Volumes spike as confidence rises: Courts decision in Avenfield
reference case and smooth elections with expectations of swift transfer
of power cleared political uncertainties, subsequently resulting in increased
investor participation with volumes moving up by 15.2%MoM. Foreigners
remained net sellers with outflows of US$63.7mn, with concentration in
Banks (US$31.1mn) and Oil & Gas Exploration (US$22.0mn) while bagging
fertilizer scrips worth US$8.2mn. On the local side, individuals and
Insurance combined amassed net equities worth US$97.3mn.
.

Source: NCCPL & AKD Research

Country Valuations (2018)
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Disclosure Section
Neither the information nor any opinion expressed herein constitutes an offer or a solicitation of an offer to transact in any
securities or other financial instrument and is for the personal information of the recipient containing general information only.
AKD Securities Limited (hereinafter referred as AKDS) is not soliciting any action based upon it. This report is not intended to
provide personal investment advice nor does it provide individually tailored investment advice. This report does not take into
account the specific investment objectives, financial situation/financial circumstances and the particular needs of any specific
person. Investors should seek financial advice regarding the appropriateness of investing in financial instruments and implementing
investment strategies discussed or recommended in this report and should understand that statements regarding future prospects
may not be realized. AKDS recommends that investors independently evaluate particular investments and strategies and it
encourages investors to seek the advice of a financial advisor.
The appropriateness of a particular investment or strategy will depend on an investor's individual circumstances and objectives.
The securities or strategies discussed in this report may not be suitable for all investors, and certain investors may not be eligible
to purchase or participate in some or all of them.
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Reports prepared by AKDS research personnel are based on public information. AKDS makes every effort to use reliable,
comprehensive information, but we make no representation that it is accurate or complete. Facts and views presented in this
report have not been reviewed by and may not reflect information known to professionals in other business areas of AKDS
including investment banking personnel. AKDS has established information barriers between certain business groups maintaining
complete independence of this research report.
This report has been prepared independently of any issuer of securities mentioned herein and not in connection with any
proposed offering of securities or as agent of any issuer of any securities. Neither AKDS, nor any of its affiliates or their research
analysts have any authority whatsoever to make any representation or warranty on behalf of the issuer(s). AKDS Research
Policy prohibits research personnel from disclosing a recommendation, investment rating, or investment thesis for review by
an issuer prior to the publication of a research report containing such rating, recommendation or investment thesis.
We have taken all reasonable care to ensure that the information contained herein is accurate, up to date, and complies with
all prevailing Pakistani legislations. However, no liability can be accepted for any errors or omissions, or for any loss resulting
from the use of the information provided as any data and research material provided ahead of an investment decision are for
information purposes only. We shall not be liable for any errors in the provision of this information, or for any actions taken in
reliance thereon. We reserve the right to amend, alter, or withdraw any of the information contained in these pages at any time
and without notice. No liability is accepted for such changes.
Stock Ratings
Different securities firms use a variety of rating terms as well as different rating systems to describe their recommendations. A
rating system which uses similar terms such as Buy, Accumulate, Neutral, Reduce and Sell is not equivalent to our rating system.
Investors should carefully read the definitions of all ratings used in each research report. In addition, research reports contain
information carrying the analyst's view and investors should carefully read the entire research report and not infer its contents
from the rating ascribed by the analyst. In any case, ratings or research should not be used or relied upon as investment advice.
An investor's decision to buy, sell or hold a stock should depend on individual circumstances (such as the investors existing
holdings or investment objectives) and other considerations. Please see our table below for ratings definitions which are based
on price returns.

Rating Definitions
Buy

> 20% upside potential

Accumulate

> 5% to < 20% upside potential

Neutral

< 5% to > -5% potential

Reduce

< -5% to > -20% downside potential

Sell

< -20% downside potential
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Analyst Certification of Independence
The analysts hereby certify that their views about the companies and their securities discussed in this report are accurately
expressed and that they have not received and will not receive direct or indirect compensation in exchange for expressing
specific recommendations or views in this report.
The research analysts, strategists or research associates principally having received compensation responsible for the preparation
of this AKDS research report based upon various factors including quality of research, investor client feedback, stock picking,
competitive factors and firm revenues.
Disclosure of Interest Area
AKDS and the authoring analyst do not have any interest in any companies recommended in this research report irrespective
of the fact that AKD Securities Limited may have, within the last three years, served as manager or co-manager of a public
offering of securities for, or currently may make a primary market in issues of, any or all of the entities mentioned in this report
or may be providing, or have provided within the previous 12 months, significant advice or investment services in relation to
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the investment concerned or a related investment.
Regional Disclosures (Outside Pakistan)
The information provided in this report and the report itself is not intended for distribution to, or use by, any person or entity in
any jurisdiction or country where such distribution or use would be contrary to law or regulation or which would subject AKDS
or its affiliates to any registration or licensing requirements within such jurisdiction or country.
Furthermore, all copyrights, patents, intellectual and other property in the information contained in this report are held by AKDS.
No rights of any kind are licensed or assigned or shall otherwise pass to persons accessing this information. You may print
copies of the report or information contained within herein for your own private non-commercial use only, provided that you do
not change any copyright, trade mark or other proprietary notices. All other copying, reproducing, transmitting, distributing or
displaying of material in this report (by any means and in whole or in part) is prohibited.
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