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VISTA
Auto volumes all time high in 1QFY22

e  The total industry sales in Sept’21 clocked in at 27,119 units (+46%YoY) compared to Saroash. S-aleem
25,679 units in Aug’21 (+6%MoM). The sales consisted of 18,971 passenger cars, growing saroash.saleem@akdsecurities.net
by 60%YoY and 6%MoM. Other sales consist of 3,264 LCVs (-15%MoM/+54%YoY), 466 111-253-111 Ext: 602
trucks (-16%MoM/36%YoY) and 4,377 tractors (+32%MoM/3%YoY).

e  1QFY22 total industry sales ballooned by 68%YoY to stand at 82,391 units which consist
of 57,548 passenger cars (+81%YoY), 11,365 LCVs (+106%YoY), 1,339 trucks (+71%YoY), Segment wise sales: Cumulative vs 5-yr CAGR
and 12,025 tractors (+12%YoY). The volumes in 1QFY22 remain all time high on the back
of budgetary measures, handsome GDP growth, low interest rate environment and rising
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e  Amongst major OEMs, PSMC registered sales of 11,188 units up 72%YoY but a slight de- 10% Pascsenger 800cc &
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the sedan offerings (Corolla, Yaris & City) led the volumes, taking the total offtake for % 0% above
INDU/HCAR to 6,292/3,635 units, up 12/13%MoM and 44/34%YoY. During 1QFY22, the %'50% ' S0% g 100% 150%  200%
sales of PSMC/INDU/HCAR stand at 38,440/18,646/9,172 units, up 120/59/23%YoY. 0% Trucks
e In terms of displacement wise sales, the sales of 1,300CC+ segment led the pack, de- '15%8
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picting growth of 21%MoM/42%YoY to register at 8,803 units while the volumes of 200
1000CC segment depicted slight increase of 4%MoM basis but grew sharply by 143%YoY -25% IMEY22 YoY%
basis. In contrast, 800CC segment contracted by 11%MoM but remain robust at 5,434
units (+46%YoY). Source: PAMA & AKD Research
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PSMC - YoY sales remain robust: The demand for small passenger cars remains robust follow- ©EOO0en0000000
—PSMC INDU HCAR

ing the budgetary measures. The sales of Cultus clocked in at 3,056 units, increasing sharply by
289%YoY, however, the growth remained minimal on MoM basis (+7%MoM) due to the short-
age of semi conductor chips. Similar pattern has been observed in volumes of Wagon-R and the Source: PAMA & AKD Research
company’s cash cow Alto, which rose by 45/46%YoY but remained under pressure on MoM basis
(flat/-10%MoM) at 1,678/4,540 units. Similarly, Ravi/Bolan sales depicted a growth of 65/43%
YoY but contracted by 26/19%MoM, clocking in at 933/894 units. In Cumulative 1QFY22 period,
PSMC sales remain robust at 38,440 units (+120%YoY), hitting the levels never witnessed before.

INDU - the country’s favorite: Toyota remains the national brand of Pakistan, known for its
premium build quality and attractive resale value which makes it the favorite among locals, es-
pecially in the rural areas (¥50% revenue contribution from rural areas) where rising farmers’
income has kept the demand upbeat. The sales of Corolla clocked in at 2,334 units (above its 6-
month average of 1,915 units), growing 20%MoM/91%YoY. Yaris sales followed the exact same AKD Securities Limited
trajectory, clocking in at 2,515 units (above its 6-month average of 2,436 units), up 24%
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MoM/4%YoY. Similarly, Fortuner sales registered a volume of 611 units (+7%MoM/+397%YoY)
whereas Hilux sales declined by 24%MoM but grew by 38%YoY, hovering around its 6-month
average of 820 units.

HCAR — The new City leads the pack: Following the launch of 6th generation Honda City,
HCAR has witnessed strong surge in volumes. Civic & City combined recorded the sales of 3,367
units, up 24%MoM/47%YoY which adds weight to the management’s word of delivering 9k+
vehicles in each quarter in FY22. In contrast, the sales of BR-V declined by 47%MoM/36%YoY as
the competition from new entrants (Sportage, Tuscon & MG HS) intensifies. We expect the
volumes of HCAR to be primarily driven by new City in FY22 whereas the new Civic (expected in
FY23) may keep the volumes inclined in medium to long term.

Pakistan Automotive Industry Sales Snapshot

Sep-21 Aug-21 MoM YoY 3MFY22 3MFY21 YoY

Passenger Cars + LCV 22,235 21,760 2% 59% 68,913 37,383 84%

LCVs & Pickups 3,264 3,852 -15% 54% 11,365 5,515 106%

Buses 41 50 -18% 24% 114 131 -13%

INDU 6,292 5,639 12% 44% 18,646 11,715 59%

2,257 2,014 12% -20% 7,197 7,225 0%

1000cc 4,734 4,533 4% 143% 15,611 5,723 173%

Passenger Cars 18,971 17,908 6% 60% 57,548 31,868 81%

Cultus 3,056 2,854 7% 289% 10,123 3,263 210%

N/A N/A N/A

1,097 -19% 43% 2,941 1,758 67%

Yaris 2,515 2,025 24% 4% 7,240 6,009 20%

832 1,100  -24% 38% 3,209 1,702 89%

B

R-V 268 504 -47% -36% 1,379 952 45%
Source: PAMA & AKD Research
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Disclosure Section

Neither the information nor any opinion expressed herein constitutes an offer or a solicitation of an offer to transact in any securities or other financial instrument
and is for the personal information of the recipient containing general information only. AKD Securities Limited (hereinafter referred as AKDS) is not soliciting any
action based upon it. This report is not intended to provide personal investment advice nor does it provide individually tailored investment advice. This report does
not take into account the specific investment objectives, financial situation/financial circumstances and the particular needs of any specific person. Investors should
seek financial advice regarding the appropriateness of investing in financial instruments and implementing investment strategies discussed or recommended in this
report and should understand that statements regarding future prospects may not be realized. AKDS recommends that investors independently evaluate particular
investments and strategies and it encourages investors to seek the advice of a financial advisor.

The appropriateness of a particular investment or strategy will depend on an investor's individual circumstances and objectives. The securities or strategies dis-
cussed in this report may not be suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all of them.

Reports prepared by AKDS research personnel are based on public information. AKDS makes every effort to use reliable, comprehensive information, but we make
no representation that it is accurate or complete. Facts and views presented in this report have not been reviewed by and may not reflect information known to
professionals in other business areas of AKDS including investment banking personnel. AKDS has established information barriers between certain business groups
maintaining complete independence of this research report.

This report has been prepared independently of any issuer of securities mentioned herein and not in connection with any proposed offering of securities or as agent
of any issuer of any securities. Neither AKDS, nor any of its affiliates or their research analysts have any authority whatsoever to make any representation or warran-
ty on behalf of the issuer(s). AKDS Research Policy prohibits research personnel from disclosing a recommendation, investment rating, or investment thesis for
review by an issuer prior to the publication of a research report containing such rating, recommendation or investment thesis.

We have taken all reasonable care to ensure that the information contained herein is accurate, up to date, and complies with all prevailing Pakistani legislations.
However, no liability can be accepted for any errors or omissions, or for any loss resulting from the use of the information provided as any data and research materi-
al provided ahead of an investment decision are for information purposes only. We shall not be liable for any errors in the provision of this information, or for any
actions taken in reliance thereon. We reserve the right to amend, alter, or withdraw any of the information contained in these pages at any time and without no-
tice. No liability is accepted for such changes.

Stock Ratings

Investors should carefully read the definitions of all ratings used in each research report. In addition, research reports contain information carrying the analyst's
view and investors should carefully read the entire research report and not infer its contents from the rating ascribed by the analyst. In any case, ratings or research
should not be used or relied upon as investment advice. An investor's decision to buy, sell or hold a stock should depend on individual circumstances and other
considerations. AKDS uses a three tier rating system: i) Buy, ii) Neutral and iii) Sell with total returns (capital upside + dividend yield) benchmarked against the ex-
pected one year forward floating (variable) risk free rate (10yr PIB) plus risk premium.

Valuation Methodology

To arrive at our period end target prices, AKDS uses different L ity o

luation techni includi Buy > 14.5% expected total return (Rf: 8.5% + Rp: 6%)
valuation techniques Including: Neutral > 8.5% to < 14.5% expected total return
®  Discounted Cash Flow (DCF, DDM) Sell < 8.5% expected total return (Rf: 8.5%)

. Relative Valuation (P/E, P/B, P/S etc.)
° Equity & Asset return based methodologies (EVA, Residual Income etc.)

Analyst Certification of Independence

The analysts hereby certify that their views about the companies and their securities discussed in this report are accurately expressed and that they have not re-
ceived and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report.

Regional Disclosures (Outside Pakistan)

The information provided in this report and the report itself is not intended for distribution to, or use by, any person or entity in any jurisdiction or country where
such distribution or use would be contrary to law or regulation or which would subject AKDS or its affiliates to any registration or licensing requirements within such
jurisdiction or country.

Furthermore, all copyrights, patents, intellectual and other property in the information contained in this report are held by AKDS. No rights of any kind are licensed
or assigned or shall otherwise pass to persons accessing this information. You may print copies of the report or information contained within herein for your own
private non-commercial use only, provided that you do not change any copyright, trade mark or other proprietary notices. All other copying, reproducing, trans-
mitting, distributing or displaying of material in this report (by any means and in whole or in part) is prohibited.

For the United States
Compliance Notice.

This research report prepared by AKD Securities Limited is distributed in the United States to Major US Institutional Investors (as defined in Rule 15a-6 under the
Securities Exchange Act of 1934, as amended) only by Decker & Co, LLC, a broker-dealer registered in the US (registered under Section 15 of Securities Exchange Act
of 1934, as amended). All responsibility for the distribution of this report by Decker & Co, LLC in the US shall be borne by Decker & Co, LLC. All resulting transactions
by a US person or entity should be effected through a registered broker-dealer in the US. This report is not directed at you if AKD Securities Limited or Decker & Co,
LLC is prohibited or restricted by any legislation or regulation in any jurisdiction from making it available to you. You should satisfy yourself before reading it that
Decker & Co, LLC and AKD Securities Limited are permitted to provide research material concerning investment to you under relevant applicable legislations and
regulations.
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