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Peak Under Challenge
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The benchmark KSE registered a stunning recovery yesterday to suggest an end to the correction induced from the rising wedge formation. After completing the first sequence of correction (wave A) at
39,538 level, the index is possibly rising in wave (B) to challenge last high of 41,688 level. Above there,
this wave may extend up to 42,159 level (irregular top) before entering the second leg of correction
(wave C) to expose recent low of 39,538 level.
General Outlook: According to our preferred Elliott wave count, the index is striding in the fifth primary degree wave possibly scoping for 42,159 level which may stretch beyond 45,000 level. Any minute
correction would seek support between 37,432 and 34,511 levels. It is advised to keep enough liquidity
to accumulate positions on such correction. Preferred sectors include banks, oil & gas, utilities and textiles.
13-day Leaders: PMPK, SNGP, APL, GHGL, NESTLE, PICT, ICI, BAFL, HASCOL & EFERT
13-day Laggards: MUREB, BWCL, SHEL, COLG, OLPL, TRG, CPPL, JSCL, PSMC & NATF
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